Funds present a great number of schemes to cater to all type of investors. The ambit of services includes equity funds, debt funds, liquid funds, gilt funds and balanced funds. There are also funds intended exclusively for each age group, different income level and risk appetite investors. While investors of all classes can choose varied investment options on their own, they still opt for mutual funds for the sole aim that all gains come in a bundle. In this paper, the effects of respective demographic factors on investors' preference for mutual fund have been examined. For evaluating various phenomena and examining the collected data effectively and efficiently for bringing out conclusions, Chi-square test has been employed. For finding out the various factors responsible for investment in mutual funds, rating was done on the basis of weighted scores.
Introduction
Savings is an important variable for the economy of any nation. With savings invested in various alternatives available to the people, the money acts as the driver for growth of the country. Indian financial backdrop too demonstrates multiple prospects to the investors. It may not be the most dependable or richest of markets in the world, it has given the rate of growth in mutual fund industry to render reasonable alternative for an ordinary investor to invest his savings. Investment objectives change from individual to individual. Someone wants safety; some wants more liquidity or returns. Someone has different targets as want to arrange for his child's education or someone for the difficult times or housing or marriage purpose. Different goals to cater different needs the product is required to vary up to a great extent. __________________ While still at an inception level, Indian Mutual Fund industry extends an overabundance of schemes and answers to almost all varieties of investors. The ambit of services includes equity funds, debt funds, liquid funds, gilt funds and balanced funds. Furthermore, the structure of law, which has adequate tools to guard investors' interest, ascertains that the investors are not cheated out of their hard-earned wealth. Altogether, advantages provided by them get across the limits of investor class and thus make a universal appeal for all. Investors of all classes could select to put money on their own in various alternatives but prefer for mutual funds for the exclusive rationality that all benefits come in a bundle.
Individual can have the advantage of more returns with added points of anytime liquidity by investing in open-ended debt funds at lower risk. Lots of individuals have been looted by investing in fixed deposits of societies who were promising high yields but have gone broke in course of time resulting in overwrought investors and pending cases in the Company Law Board. Such risk of non-payment by any party that one has selected to invest in, can be minimised by investing in MFs as the fund managers examine the companies' financials to a greater extent than somebody can do as they have the expertness to do so. They can supervise the due date of their portfolio by investing in avenues of different maturity periods. As there is no penalty on on pre-mature withdrawal, as in the events of fixed deposits, debt funds allow for adequate liquidity. Furthermore, mutual funds are more beneficially situated to deal with the variations in the prices of the investments as a consequence of interest rate variation and one can get advantage of any such price fluctuations.
Over and above liquidity, these funds also allow for better post-tax yields on year to year basis. Even historically, analysis shows that some of the debt funds have yielded better returns at comparatively low level of risks. Many debt funds have showed repays around 8% over one-year period. The best performing funds have yielded returns of about 14 percent in the last one-year period. Precisely one can say that these funds have yielded more than what one anticipates of debt funds for example post office schemes or bank fixed deposits.
The charm of mutual funds is not only restricted to only these classes of investors. Explicit objectives like career planning for children and retirement plans are also provided by mutual funds. Fundamentally, these schemes take in investments, which are locked until the child accomplishes legal age and needs money for higher education. The funds have yielded returns of about 14 percent in the last one-year period. These funds are also planned to allow for tax benefits. The yields given by these funds come underneath capital gains and pull tax at concessional rates.
Likewise, if the objective was to spare taxes, the MFs extend equity linked savings schemes (ELSS). These take long-term call on stocks and market conditions exclusive of worrying for redemption pressure as the money is locked in for three years and yield good returns. The advantages numbered until now have are basically for the small retail investor but the industry can pull investments from institutional and prominent investors as well. The study is thus about retail investors and mutual funds.
Literature Review
This section presents a review of literature in related areas. Kukreja (2012) observed that investor has huge scope for current earnings and capital appreciation in emerging market like India. However, this can be possible only through the existence of elements like trust, guidance and regulations in the capital market amongst the brokers and investors. Mehta and Shah (2012) suggested in their paper one should diversify the investments between a few funds (the actual number depends entirely on the amount of investment). This strategy ensures that the portfolio is not dependent on the performance of one single fund. However, one needs to avoid over-diversification as that would achieve nothing. Das and Chakravarty (2011) stated that the funds are tailored to meet the risk appetite of various investors. SEBI with its various investor friendly measures has instilled credibility of the above investment institution in the minds of general investors. Pathak (2001) stated that mutual fund are also required to disclose the investment in various types of instruments and percentage of investments in each scrip to the total NAV, illiquid and non-performing assets, investment in derivatives and in ADRs and GDRs. Ippolito (1992) observed that investors make common mistakes while investing their money in Mutual Funds. These are self-deception, heuristic simplification and disposition effect. All these occur because of the greed of people, lack of knowledge, over confidence and limited attention towards the scheme. Agarwal (2017) mentioned that the advent of mutual fund culture in India is inevitable in international context. Due to their size, operating economies and expertise available, mutual funds are gaining popularity thus are emerging as institutional investor in the market. Further, by virtue of their being large investors they may, despite regulatory legislation, accumulate large enough share holdings to exercise a major influence over a company's affairs. Gupta and Chander (2011) found people are investing in Mutual Funds (SIP's & LIP's) to get higher rate of return. Tripathy (2007) have suggested a model portfolio depending on investors income, age, gender etc. For example, in the case of wealth creating affluent investors, who are focused on setting
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aside a good part of their wealth in savings, 70-80% allocation to sectoral and growth funds have been suggested. Walia and Kiran (2009) observed that the understanding of investor's expectations from mutual funds has become necessary issue to study due to mutual funds inability to accelerate the required pace of growth. Agarwal (2007) found that choosing the best investment depends on one's personal circumstances as well as general market conditions. However, in each case, right investment is a balance of four things viz. liquidity, safety, returns and taxation. Mishra (2011) surveyed to find out what all factors to be undertaken that influence the behaviour of investors in mutual funds. The study found that open ended schemes were preferred over the closed ended and growth scheme. Singh (2017) stated the mutual funds have specific objectives for the investors. They have certain representatives called trustees who look after their funds and diversify them into proper portfolio. Rao (2011) concluded that women investors are not very much interested in mutual funds.
Vyas and Moont (2012) conducted a study in Madhya Pradesh based on 363 mutual fund investors. The results revealed that most of the respondents invested in equity options with a time span of one to three years. Though 73 percent of the investors were aware about the risk associated with mutual funds yet only 53 percent investors analysed the risk. Lump sum investment was the most preferred mode followed by SIP. Gold was the most important option among investors and mutual funds ranked 6 th in this regard. Further mutual funds got an average score on all parameters like safety, liquidity, reliability, tax benefits and high returns.
Research gap
It may be observed from the above review of literature that the not much emphasis has been made on the effect of demographic profile on investors preferences in choosing investment in mutual funds and factors affecting preferences as an investment tool though it has varied types of advantages over the other avenues of investment for every category of potential investor. Therefore, the present study has made an attempt to focus on this important aspect.
Objectives
The following are the main objectives of the study: (i) To examine the effect of diverse demographic components on retail investors' preference for mutual fund; and (ii) To consider the components (on the basis of rank) responsible for the picking up of mutual funds as an investment alternative. 
Research Methodology
The paper is an empirical analysis based on primary enquiry on components responsible for selection of mutual funds as an investment avenue for retail investors. In order to carry out this study, 250 retail investors' in Sagar, Madhya Pradesh area have been taken by sample distribution method. Close ended questionnaire has been employed for gathering the primary information. While majorly primary data has been used but for theoretical and explanation of concepts secondary information has been gathered.
To evaluate the different concepts and examining the collected data and efficaciously to draw reasoned inferences, different statistical techniques were followed such as Chi-square test for testing of hypothesis has been applied and for examining the respective factors responsible for investment in mutual funds, ranking was exercised on the basis of weighted scores which was done on the basis of five point scale. Chi-Square test of goodness of fit has been applied as it is a right test for testing the significance of the divergence between possibility and actual. It enables us to determine if the divergence of the actual from possibility is barely by chance or it is actually on account of the inadequateness of the possibility to fit the observed data.
If Oi , (i=1, 2…n) is a set of observed(experimental) frequencies and Ei (i=1,2,……..n) is the corresponding set of expected(theoretical or hypothetical) frequencies ,then Chi-Square is given by which follows Chi-Square distribution with (n-1) degrees of freedom. This is an approximate test for large values of n. The following hypotheses have been considered for the analysis of retail investors' preference for mutual funds. H 1 : There is no significant relationship between age group and the preference for mutual funds. H 2 : There is no significant relationship between gender and the preference for mutual funds. H 3 : There is no significant relationship between income level and the preference for mutual funds. H 4 : There is no significant relationship between education level and the preference for mutual funds.
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H 5 : There is no significant relationship between occupation and the preference for mutual funds.
Effect of Diverse Demographic Components on Retail Investors' Preference for Mutual Funds

Age group
To test the relationship between age group and preference for the mutual funds, we test the following hypothesis (Table 1) H 1 : There is no significant alliance between age group and the preference for mutual funds.
The computed value of χ 2 = 5.924 and tabulated value is 9.4888 at 5% level of significance. Table 1 shows the relationship between age group and preference for the mutual funds. The computed value of chi-square is less than tabulated value of chi-square at 5% level of significance. Therefore it is not significant and the null hypothesis is accepted. Thus there is no significant alliance between age group and the preference for mutual funds. Around 35 (49.30%) Respondents having age group (25-40), 28 (39.44%) Respondents having age group (40-55) and 8 (11.27%) Respondents have age above 55 have a positive preference for the mutual funds. There is a highest positive preference for the mutual funds in the age group (25-40) against the others.
Gender
To test the relationship between age group and preference for the mutual funds, we test the following hypothesis (Table 2) : H 2 : There is no significant alliance between gender and the preference for mutual funds. The computed value of χ 2 =15.959 and tabulated value is 5.991 at 5% level of significance. The computed value of chi-square is more than tabulated value of chisquare at 5% level of significance. Therefore it is significant and the null hypothesis is rejected at 5% level of significance. Hence there is significant alliance between gender and the preference for mutual funds. Around 61 (86%) male and 10 (14%) female have a positive preference for the mutual funds. There is a highest positive preference for the mutual funds in male against the female.
Income level
To test the relationship between income level and preference for the mutual funds, we test the following hypothesis (Table 3) : H 3 : There is no significant alliance between income level and the preference for mutual funds. The computed value of χ 2 is greater than tabulated value of χ 2 at 5% level of significance. Therefore it is significant and the null hypothesis is rejected at 5% level of significance. Thus there is significant alliance between income and the preference for mutual funds. Around 12 (17%) Respondents have monthly income 25,000, 36 (51%) Respondents having monthly income between 25,000-50,000 and 23 (32%) Respondents having monthly income above 100,000 have a positive preference for the mutual funds.
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There is a highest positive preference for the mutual funds having monthly income 25,000-50,000 against the others.
Education level
To test the relationship between education level and preference for the mutual funds, we test the following hypothesis (Table 4) : H 4 : There is no significant alliance between education level and the preference for mutual funds. The computed value of chi-square is greater than tabulated value of chi-square at 5% level of significance. Therefore it is significant and the null hypothesis is rejected at 5% level of significance. Thus there is significant alliance between level of education and the preference for mutual funds. About 6 (8.5%) Respondents having qualification up to XII, 12 (17%) Respondents having qualification up to Graduate,33 (47%) Respondents having qualification up to post graduate and 20 (28%) Respondents having professional qualification have a positive preference for the mutual funds. There is a highest positive preference for the mutual funds among the post graduate Respondents against the others.
Occupation
To test the relationship between occupation and preference for the mutual funds, we test the following hypothesis (Table 5 ):
H 5 : There is no significant alliance between occupation and the preference for mutual funds.
The computed value of chi-square is less than tabulated value of chi-square at 5% level of significance. Therefore it is not significant and the null hypothesis is accepted at 5%
58 MUDRA: Journal of Finance and Accounting, Volume 4, Issue 2, Jul-Dec 2017 level of significance. Thus there is no significant alliance between occupation and the preference for mutual funds. There is a highest positive preference for the mutual funds among the Respondents whose occupation is service against the others. About 36 (51%) Respondents whose occupation is service, 13 (18%) Respondents whose occupation is business and14 (20%) Respondents whose is professional were positive preference for the mutual funds. 
Components (on the basis of rank) responsible for Preference of Mutual Funds as an Investment Alternative
Various factors working as motivators for investment in mutual funds were high return potential, transparency, liquidity, flexibility and affordability (Table 6 ). Respondents were required to rank these factors as per their preference and motives for investment in mutual funds and attribute rank from 1 to 5. For examining the various factors responsible for investment in mutual funds, ranking is done on the basis of weighted scores and scoring is done (Table 6 ).
Inferences
In respect of demographics, individuals of different age group prefer mutual funds for their own other reasons and age is not a significant factor for deciding investment in mutual funds. Males prefer to invest in mutual funds more rather than females; this may be due to cultural factors and job status. Also, middle income to higher middle income group is more interested in investing in mutual fund this might be due to benefits life safety, tax advantages and diversity in mutual funds. Professional qualification and educated people are more inclined in mutual funds due to their interest in savings and investments but cannot devote time and do not have adequate knowledge of stocks.
In respect of components (on the basis of rank) responsible for the picking up of mutual funds as an investment alternative, Investors has preferred high return potential most than liquidity which has got second rank. Flexibility, transparency and affordability have been preferred thereafter.
Conclusion
Mutual funds have an edge over other conventional modes of investment, due to range of options, safety, superior returns and professional management. A plethora of options is available to investors. The scheme differs according to investment objectives, time horizon, risk tolerance etc. Furthermore, the demographic factors like gender, income and level of education have significantly moulded the investors' preference for mutual funds. Mutual funds are supposed to relieve small investors from the headaches of investing in turbulent stock or other capital-instrument markets. With a plethora of financial tools and research analysts on their rolls, mutual funds are supposed to safely invest money entrusted to them by others. The funds give the investors a good return on their portfolio in return for a small management fee. So, theoretically, mutual funds are supposed to be safe avenues for small investors to park their hard-earned money.
